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October 29, 2010 

 

 

Mr. Anthony C. Blaz 

Administrator 

Guam Economic Development Authority 

Suite 511, ITC Building 

590 South Marine Corps Drive 

Tamuning, Guam 96913 

 

Dear Mr. Blaz: 

 

Thank you for your letter of October 26, 2010.  We appreciate your support of our plans to 

establish the various accounts and funds as described in my letter of October 8, 2010.  We 

will keep you informed on our progress in this matter. 

 

With respect to the revised allocation of bonds also outlined in the letter of October 8, 2010, 

this is not intended to be a  “proposal” but simply reporting the current status of the 

expected use of bond proceeds on these projects.  Your letter seems to suggest that the 

revised allocation represents a change in our position in this matter.  It is, in fact, consistent 

with the position we have taken since the beginning of our work and our understanding of 

the Government of Guam’s wishes in this matter.     

 

In past discussions, the Government of Guam has consistently indicated that it needed any 

capital funds not required for the Consent Decree projects for other high priority capital 

projects.  In fact, the rather extensive process in which we were all engaged to obtain the 

USDA Loan/Grant was primarily discussed as a way to release Section 30 bond funding for 

other priority projects of the Government of Guam.  We realize that the Governor withdrew 

that application, but it was not our understanding that this decision was based on a 

determination that there were no other capital needs in Guam.  

 

Based on our understanding of the Government of Guam’s intention to use any of the bond 

funds not needed to complete the Consent Decree Projects for other government projects, 

we made plans to fund the future capital needs of the Solid Waste System (i.e. future cell 

development, cell closure and equipment renewal) through the rates charged customers of 

the Solid Waste Management Division.  However, if the Government has determined that it 

will, under no circumstances, use any of these bond funds for other projects, we can use 

any excess bond funds for these future capital expenses. The rates we have recently 

proposed to the Public Utilities Commission should be sufficient to pay the full debt service 

on the original allocation of bonds as outlined in my letter of October 8, 2010, if it is now 

the Government’s position that all of these funds should be used by the Solid Waste 

System.  If you wish to pursue such an arrangement, we will need to work with Bond 

Counsel to assure that we comply with all of the requirements of the bonds and federal 

arbitrage requirements.  Please let us know if you would like to pursue this course of action. 
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Finally, with respect to the expenses associated with the USDA Loan, as explained in my 

letter of October 14, 2010, we simply do not have the authority to approve the expenses.  

Accordingly, there is no basis for any reconsideration of our position in this matter. 

 

We look forward to continuing our work together on these important matters.  

 

Sincerely,  

 

 

 

 

 

 

David L. Manning 

Receiver Representative 

 

c.c.  Governor Felix Camacho 

       Senator Frank B. Aguon, Jr. 

       Director Bertha M. Duenas 

       Director Lourdes M. Perez 

       Deputy Attorney General Pat Mason 

       Mr. Stan Dirks, Bond Counsel 

       Mr. Harvey Gershman  


